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MOREHOUSE PARISH SHERIFF
BASTROP, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2022

Introduction

As provided by Article V, Section 27 of the Louisiana Constitution of 1974, the sheriff serves a four-year term
as the chief executive officer of the law enforcement district and ex-officio tax collector of the parish. The shenff
also administers the parish jail system and exercises duties required by the parish court system, such as providing
bailiffs, executing orders of the court, and serving subpoenas.

As the chief law enforcement officer of the parish, the sheriff has the responsibility for enforcing state and local
laws and ordinances within the territorial boundaries of the parish. The sheriff provides protection to the residents
of the parish through on-site patrols and investigations and serves the residents of the parish through the
establishment of neighborhood watch programs and anti-drug abuse programs. Additionally, the sheriff, when
requested, provides assistance to other law enforcement agencies within the parish.

As the ex-officio tax collector of the parish, the sheriff is responsible for the collection and distribution of ad
valorem property taxes; occupational licenses; beer and liquor licenses; state revenue sharing; and fines, costs,
and bond forfeitures imposed by the district court.

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

In June 1999, the Governmental Accounting Standards Board (GASB) unanimously approved Statement No. 34,
Basic Financial Starements and Management's Discussion and Analysis for State and Local Governments. The
accompanying financial statements and notes thereto are presented in accordance with Statement No. 34.

Reporting Entity
GASB Statement No. 14, The Reporting Entiry, as amended by subsequent statements, established criteria for

determining the governmental reporting entity and component units that should be included within the reporting
entity. Under provisions of this Statement, the jury is considered a primary government, since it is a special
purpose government that has a separately elected governing body, is legally separate, and is fiscally independent
of other state or local governments. As used in GASB Statement No. 14, fiscally independent means that the
Sheriff may, without the approval or consent of another governmental entity, determine or modify its own budget,
levy its own taxes or set rates or charges, and issue bonded debt. In accordance with GASB Statement 14, the
reporting entity for Morehouse Parish Sheriff consists of (a) the primary government (Sheriff), (b) organizations
for which the primary government is financially accountable, and (c) other organizations for which the nature
and significance of their relationship with the primary government are such that exclusion would cause the
reporting entity's financial statements to be misleading or incomplete.



MOREHOUSE PARISH SHERIFF
BASTROP, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 360, 2022

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Reporting Entity (Continued)

GASB Statement No. 14 established criteria for determining which component units should be considered part
of Morchouse Parish Sheritf for financial reporting purposes. The basic criterion for including a
potential component unit within the reporting entity is financial accountability. The GASB has set forth
criteria to be considered in determining financial accountability. These criteria include:

1. Appointing a voting majority of an organization's governing body, and:
a. The ability of the Sheriff to impose its will on that organization and/or

b. The potential for the organization to provide specific financial benefits to or impose
specific financial burdens on the Sheriff.

2. Organizations for which the Sheriff does not appoint a voting majority but are fiscally
dependent on the Sheriff.

3. Organizations for which the reporting entity’s financial statements would be misleading if
data of the organization is not included because of the nature or significance of the
relationship.

As the governing authority of the parish, for reporting purposes, Morchouse Parish Police Jury is the
financial reporting entity for Morchouse Parish. The Sheriff is an independently elected official that is not
fiscally dependent on Morehouse Parish Police Jury. Therefore, the Sheriff is not a component unit of the
financial reporting entity for Morehouse Parish.

Component units that are legally separate from the Sheriff, but are financially accountable to the Sheriff, or
whose relationship with the Sheritf is such that exclusion would cause the Sheriffs financial statements to
be misleading or incomplete are discretely presented. The component unit column on the statement of net
position and on the statement of activities includes the financial data of Morehouse Dare Inc. ("DARE"),
the discretely presented component unit. The component unit's data is reported in a separate column to
emphasize that it is legally separate from the Sheriff. The purpose of DARE is to develop, promote, monitor,
and evaluate the drug awareness program parish wide. DARE is financially accountable to the Sheriff
because (1) the director of DARE is an employee of the Sheriff (criteria 1. above), and (2) because the
Sheriff can impose its will on DARE by the Sheriff’s ability to affect the activities and level of service
performed by DARE (criteria l.a. above). In addition, the Sheriff provides funding in the form of state
grant funds being passed through to the organization and the Sheriff can reassign or dismiss those persons
responsible for the day-to-day operations of DARE.

Government-wide Financial Statements

The government-wide financial statements (i.¢., the statement of net position and the statement of changes in net
position) report information on all of the non-fiduciary activities of the primary government. For the most part,
the effect of interfund activity has been removed from these statements. In the government-wide
presentation, governmental activities, which normally are supported by taxes and intergovernmental
revenues, are reported separately from business-type activities, which rely to a significant extent on fees
and charges for support.
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MOREHOUSE PARISH SHERIFF
BASTROP, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 360, 2022

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Government-wide Financial Statements (Continued)

The statement of activities demonstrates the degree to which the direct expenses of a given function or segment
is offset by program revenues. Direct expenses are those that are clearly identifiable with a specific function or
segment. Program revenues include 1) charges to customers or applicants who purchase, use, or directly benefit
from goods, services, or privileges provided by a given function or segment, and 2) grants and contributions that
are restricted to meeting the operational or capital requirements of a particular function or segment. Taxes and
other items not properly included among program revenues are reported instead as general revenues.

The government-wide financial statements are reported using the economic resources measurement focus and
the accrual basis of accounting, as are proprietary and fiduciary fund financial statements, where applicable.
Revenues are recorded when earned and expenses are recorded when a hability is mcurred, regardless of the
timing of related cash flows. Property taxes are recognized as revenues in the year for which they are levied.
Grants and similar items are recognized as revenue as soon as all eligibility requirements imposed by the provider
have been met.

Program revenues included in the statement of activities are derived directly from users as a fee for services or
are grants that are restricted to meeting the requirement of a particular program. Program revenues reduce the
cost of the function to be financed from the Sheriff’s general revenues.

Equity is classified as net position and displayed in three components:

Net investment in capital assets - Consists of capital assets including restricted capital assets net
of accumulated depreciation and reduced by the outstanding balances of any bonds, mortgages,
notes, or other borrowings that are attributable to the acquisition, construction or improvement
of those assets.

Restricted net position - Consists of net position with constraints placed on the use either by (1)
external groups, such as creditors, grantors, contributors, or laws or regulations of other

governments; or (2) law through constitutional provisions or enabling legislations.

Unrestricted net position - All other net position that does not meet the definition of "restricted”
or "invested in capital assets, net of related debt.”

When both restricted and unrestricted resources are available for use, it is the Sheriff’s policy to use restricted
resources first, then the unrestricted resources as they are needed.

Fund Financial Statements

Separate financial statements are provided for governmental funds and, where applicable. proprietary
and fiduciary funds, even though fiduciary funds are excluded from the government-wide financial statements.
Major individual governmental funds and. where applicable, major individual enterprise tunds are
reported as separate columns in the fund financial statements.
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MOREHOUSE PARISH SHERIFF
BASTROP, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 360, 2022

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Fund Financial Statements (Continued)

Governmental fund financial statements are reported using the current financial resources measurement focus
and the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and
available. Revenues are considered to be available when they are collectible within the current period or soon
enough thereafter to pay liabilities of the current period. For this purpose, the government considers revenues to
be available if they are collected within 60 days of the end of the current fiscal period. Expenditures generally
are recorded when a Hability is incurred, as under accrual accounting,

Governmental Fund Type
The Sheriff's current year financial statements include the tollowing major governmental funds:

General Fund - The General Fund is the primary operating fund of the Sheriff. It accounts for
all financial resources except those required to be accounted for in other funds. The General Fund
is available for any purpose provided it is expended or transferred in accordance with state and
federal laws and according to the Sheriff's policy.

Corrections Fund — The Corrections Fund is used to account for the operation and maintenance
of the Morehouse Parish Jail Annex and the Collinston Detention Center. The primary source
of revenue is state funds for feeding and maintaining state prisoners.

Fiduciary fund Type

Fiduciary fund reporting focuses on net asset and changes in net position. The only funds accounted for in this
category by the Sheriff are agency funds. The agency funds account for assets held by the Sheriff as an agent
for various taxing bodies (tax collections, fines, and licenses), deposits held pending court action, inmates'
personal funds, and funds earned by inmates under the work release program. These funds are custodial in
nature (assets equal liabilities) and do not involve measurement of results of operations.

Basis of Accounting

Basis of accounting refers to the point at which revenues or expenditures/expenses are recognized in the accounts
and reported in the financial statements. It relates to the timing of the measurement made regardless of the
measurement focus applied.

Accrual

Both governmental and business-type activities in the government-wide finical statements are presented on the
accrual basis of accounting. Revenues are recognized when earned and expenses are recognized when incurred.
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MOREHOUSE PARISH SHERIFF
BASTROP, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 360, 2022

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Basis of Accounting (Continued)

Modified Accrual

The governmental fund financial statements are presented on the modified accrual basis of accounting. With this
measurement focus, only current assets and current liabilities are generally included on the balance sheet. The
statement of revenues, expenditures, and changes in fund balances reports on the sources (i.¢., revenues and
other financing sources) and uses (i.¢., expenditures and other financing uses) of current financial resources. This
approach differs from the manner in which the governmental activities of the government-wide financial
statements are prepared. Governmental fund financial statements therefore include a reconciliation with brief
explanations to better identify the relationship between the government-wide statements and the statements for
governmental funds.

Governmental funds and the fiduciary type agency funds use the modified accrual basis of accounting. Under
the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they
become both measurable and available). Measurable means the amount of the transaction can be determined and
available means collectible within the current period or soon enough thereafter to pay liabilities of the current
period. The Sheriff considers all revenues available if they are collected within sixty days after the fiscal year
end. Expenditures are recorded when the related fund liability is incurred, except for the interest and principal
payments on general long-term debt which is recognized when due, and certain compensated absences and
claims and judgments which are recognized when the obligations are expected to be liquidated with expendable
available financial resources. The governmental funds use the following practices in recording revenues and
expenditures:

Revenues

Ad valorem taxes and the related state revenue sharing are recorded as revenue in the year the
taxes are due and payable. Ad valorem taxes are assessed on a calendar year basis, attach as an
enforceable lien, and become due and payable on the date the tax rolls are filed with the recorder
of mortgages. Louisiana Revised Statute 47:1993 requires that the tax roll be filed on or before
November 15 of each year. Ad valorem taxes become delinquent if not paid by December 31.
The taxes are normally collected in December, January, and February of the fiscal year.

Sales and use taxes are recognized as revenue when received by the Sheriff’s collection agent,
Morehouse Parish Sales and Use Tax Commission. Intergovernmental revenues and fees,
charges, and commissions for services are recorded when the Sheriff is entitled to the funds.
Interest income on time deposits is recorded when the time deposits have matured, and the interest
is available.

Based on the above criteria, ad valorem taxes; state revenue sharing; sales and use taxes;
mtergovernmental revenues; and fees, charges, and commissions for services are treated as
susceptible to accrual and so have been recognized as revenues of the current fiscal period.
All other revenue items are considered to be measurable and available only when cash is
received by the Sheriff.
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MOREHOUSE PARISH SHERIFF
BASTROP, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 360, 2022

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Basis of Accounting (Continued)

The statements contain no provision for uncollectible accounts. The Sheriff is of the opinion
that such allowance would be immaterial in relation to the basic financial statements taken
as a whole.

Expenditures
Expenditures are generally recognized under the modified accrual basis when the related
tund liability is incurred.

Other Financing Sources (Uses)

Transters between funds which are not expected to be repaid and insurance proceeds are
accounted for as other financing sources (uses) and are recognized when the underlying
events occur.

Budgets and Budgetarv Accounting

Proposed budgets for the General Fund and the Corrections Fund are prepared on the modified accrual basis of
accounting and published in the official journal prior to the public hearing. Public hearings are held at the Sheriff's
office during the month of June for comments from taxpayers. The budgets are then legally adopted by the Sheritf
and amended during the year, as necessary. Budgets are established and controlled by the Sheriff at the object
level of expenditure. All annual appropriations lapse at fiscal year-end.

Encumbrance accounting is not used. However, formal budgetary integration is employed as a management
control device during the fiscal year. Budgeted amounts included in the accompanying financial statements

include the original adopted budget amounts and all subsequent amendments.

Deposits and Investments

The Sheriff's cash and cash equivalents are considered to be cash on hand, demand deposits, and short-term
investments with original maturities of three months or less from the date of acquisition. State law allows the
Sheriff to invest in collateralized certificates of deposits, govermnment backed securities, commercial paper, the
Louisiana Asset Management Pool (a state sponsored investment pool), and mutual funds consisting solely of
government backed securities. Currently, the agency funds' investments consist of non-negotiable certificates of
deposit with original maturities that exceeded ninety days and are reported in the accompanying financial
statements at cost, which approximates market value.

Interfund Balances

Activity between funds that are representative of lending/borrowing arrangements outstanding at the end of the
fiscal year are referred to as either "due to/from other funds” (i.e., the current portion of interfund loans) or
"advances to/from other funds” (i.e., the non-current portion of interfund loans). All other outstanding balances
between funds are reported as "due to/from other funds.”









MOREHOUSE PARISH SHERIFF
BASTROP, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 360, 2022

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Compensated Absences (Continued)

The cost of accumulated compensatory time is reported as an expenditure of the General Fund when the employee
uses the time in the form of days off or is paid for accumulated time upon separation from service.

Long-term Obligations

In the government-wide financial statements, long-term obligations, such as certificates of indebtedness and
compensated absences are reported as liabilities in the applicable governmental activities.

In the fund financial statements, governmental fund types recognize long-term obligations only to the extent that
they will be paid with current resources. The fund financial statements recognize proceeds of debt as other
financing sources of the current period. Expenditures for long-term debt principal and interest are recorded in
the fund financial statements in the year payments are due.

Accounting principles generally accepted in the United States of America require that postemployment benefits
for retired employees be accrued and reported as liabilities in the government-wide financial statements.

Fund Equity

In accordance with GASB Statement No. 54, Fund Balance Reporting and Governmental Fund Type
Definitions, the Sheriff classifies governmental fund balances as follows:

Non-spendable fund balance includes fund balance amounts that cannot be spent either
because it is not in spendable form or because of legal or contractual constraints.

Restricted fund balance includes fund balance amounts that are constrained for specific
purposes which are externally imposed by providers, such as creditors or amounts constrained
due to constitutional provisions or enabling legislation.

Committed fund balance includes fund balance amounts that are constrained for specific
purposes that are internally imposed by the government through formal action of the highest
level of decision-making authority and does not lapse at year-end. Fund balance may be
committed by the Sheriff.

Assigned fund balance includes fund balance amounts that are intended to be used for specific
purposes that are neither considered restricted or committed. Fund balance may be assigned
by the Sheritf.

Unassigned fund balance includes positive fund balance within the General Fund which has
not been classified within the above-mentioned categories and negative fund balances in other
governmental funds.















MOREHOUSE PARISH SHERIFF
BASTROP, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 360, 2022

NOTE 7 - RETIREMENT SYSTEM (CONTINUED)

Any member of the System who was hired on or after January 1, 2012, can retire providing the member meets on
of the following criteria:

1. Age 62 with 12 years of creditable service.
2. Age 60 with 20 years of creditable service.
3. Age 55 with 30 years of creditable service.

For members who become eligible for membership on or before December 31, 2011, the retirement allowance is
equal to three and one-third percent of the member’s average final compensation multiplied by his years of
creditable service, not to exceed (after reduction for optimal payment form) 100% of average final compensation.
Active, contributing members with at least ten years of creditable service may retire at age sixty. The accrued
normal retirement benefit is reduced actuarially for each month or fraction thereof that retirement begins prior to
the member’s earliest normal retirement date assuming continuous service.

For members hired on or after January 1, 2012, the retirement allowance is equal to the benefit accrual rate times
the member’s average final compensation multiplied by his years of creditable service, not to exceed (after
reduction for optimal payment form) 100% of average final compensation. The benefit accrual rate for such
members with less than thirty years of service is three percent; for members with thirty or more years of service the
accrual rate is three and one-third percent. Members with twenty or more years of service may retire with a reduced
retirement at age fifty.

For a member whose first employment making him eligible for membership in the system began on or before June
30, 2006, final average compensation is based on the average monthly earnings during the highest thirty-six
consecutive months or jomed months if service was interrupted. The earnings to be considered for each twelve-
month period within the thirty-six-month period shall not exceed 125% of the preceding twelve-month period.

For a member whose first employment making him eligible for membership in the system began after June 30,
2006 and before July 1, 2013, final average compensation is based on the average monthly earnings during the
highest sixty consecutive months or joined months is service was interrupted. The earnings to be considered for
each twelve-month period within the sixty-month period shall not exceed 125% of the preceding twelve-month
period.

For a member whose first employment making him eligible for membership in the system began on or after July
1, 2013, final average compensation is based on the average monthly earnings during the highest sixty
consecutive months or joined months is service was interrupted. The earnings to be considered for each twelve-
month period within the sixty-month period shall not exceed 115% of the preceding twelve-month period.

For the year ended June 30, 2022, the Morehouse Parish Sheriff™s total payroll for all employees was $5,166,952.
Total covered payroll was $3,997.371. Covered payroll refers to all compensation paid by the Morehouse Parish

Sheriff to active employees covered by the Plan.

The System also provides death and disability benefits; benefits are established or amended by state statute.



MOREHOUSE PARISH SHERIFF
BASTROP, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 360, 2022

NOTE 7 - RETIREMENT SYSTEM (CONTINUED)

The System issues an annual publicly available financial report that includes financial statements and required
supplementary information for the System. The report may be obtained by writing to Osey McGee, Jr., Sheriffs’
Pension and Relief Fund, 1225 Nicholson Drive, Baton Rouge, Louisiana 70802, or by calling (225) 219-0500.

Conrtributions

According to state statute, contribution requirements for all employers are actuarially determined each year. For
the year ended June 30, 2022, the actual employer contribution rate was 12.25%, actuarially determined as an
amount that, when combined with employee contributions, is expected to finance the costs of benefits earned by
employees during the year, with an additional amount to finance any unfunded accrued hability/asset. The
Morehouse Parish Sheriff’s contributions to the System for the year ending June 30, 2022 were $489.678. In
accordance with state statute, the System receives ad valorem taxes, insurance premium taxes, and state revenue
sharmg funds. These additional sources of mcome are used as employer contributions and are considered support
from non-employer contributing entities but are not considered special funding situations.

Members are required by state statute to contribute 10.25% of their annual covered salary. The contributions are
deducted from the employee’s wages or salary and remitted by the Morchouse Parish Sheriff to the System
monthly.

Pension Liabilities, Pension Expense, Deferred Outflows of Resources, and Deferred Inflows of Resources
Related to Pensions

At June 30, 2022, the Employer reported an asset of $274,201 for its proportionate share of the Net Pension
Liability. The Net Pension Liability was measured as of June 30, 2021 and the total pension liability used to
calculate the Net Pension Liability was determined by an actuarial valuation as of that date. The Morchouse
Parish Sherift’s proportion of the Net Pension Liability was based on a projection of the Morehouse Parish
Sheriff’s long-term share of contributions to the pension plan relative to the projected contributions of all
participating employers, actuarially determined. At June 30, 2021, the Morchouse Parish Sheriff’s proportion
was (1.553326%, which was a decrease of .011949% from its proportion measured as of June 30, 2020,

For the year ended June 30, 2022, the Morchouse Parish Sheriff recognized pension expense of $75,825 plus
employer’s amortization of change in proportionate share, differences between employer contributions and
proportionate share of contributions, and current year contributions, ($583,160). Total pension expense was
($507.335).



MOREHOUSE PARISH SHERIFF
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NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 360, 2022

NOTE 7 - RETIREMENT SYSTEM (CONTINUED)

At June 30, 2022, the Morehouse Parish Sheriff reported deferred outflows of resources and deferred mflows

of resources related to pensions from the following sources:

Deferred Outtlows of Resources

Deferred Inflows of Resources

Differences between expected
and actual experience

381,801

Changes in assumptions

843,786

Net difference between
projected and actual earnings on
pension plan

2,476,149

Changes in employer’s
proportion of beginning net
pension Liability/Asset

25919

270,365

Differences between employer
and proportionate share of
contributions

188

1,325

Subsequent measurement
contributions

489,678

Total

1,359,571

3,129,640

The $1,359,571 reported as deferred outflows of resources related to pensions resulting from Morehouse Parish
Sheriff’s contributions subsequent to the measurement date will be recognized as a reduction of Net Pension
Liability/Asset in the year ended June 30, 2022. Other amounts reported as deferred outflows of resources and

deferred inflows of resources will be recognized in pension expense as follows:

Year ended June 30:
2022 (501,029)
2023 (438,386)
2024 (529.882)
2025 (789.313)




MOREHOUSE PARISH SHERIFF
BASTROP, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 360, 2022

NOTE 7 - RETIREMENT SYSTEM (CONTINUED)
Actuarial Assumptions

A summary of the actuarial methods and assumptions used in determining the total pension liability/asset as of
June 30, 2021 are as follows:

Valuation Date June 30,2021

Actuarial Cost Method Entry Age Normal

Actuarial Assumptions:

Investment Rate of Return 7.00%, net of investment expense

Discount Rate 7.00%

Projected salary increases 5.00% (2.50% inflation, 2.50% merit)

Mortality rates Pub-2010 Public Retirement Plans Mortality Table

for Safety Below-Median Employees multiplied by
120% for males and 115% for females for active
members, each with full generational projection
using the appropriate MP2019 scale.

Pub-2010 Public Retirement Plans Mortality Table
for Safety Below-Median Healthy Retirees
multiplied by 120% for males and 115% for
females for annuitants and beneficiaries, each with
full generational projection using the appropriate
MP2019 scale.

Pub-2010 Public Retirement Plans Mortality Table
for Safety Disabled Retirees multiplied by 120% for
males and 115% for females for disabled
annuitants, each with full generational projection
using the appropriate MP2019 scale.

Expected remaining service lives 2021 -5 years

2020 — 6 years

2019 — 6 years

2018 — 6 years

2017 -7 years

2016 — 7 years

Cost of Living Adjustments The present value of future retirement benefits is
based on benefits currently being paid by the Fund
and mcludes previously granted cost-of-living
increases. The present values do not include
provisions for potential future increases not yet
authorized by the Board of Trustees as they were
deemed not to be substantively automatic.,
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AS OF AND FOR THE YEAR ENDED JUNE 360, 2022

NOTE 7 - RETIREMENT SYSTEM (CONTINUED)

The mortality rate assumptions were set after reviewing an experience study performed over the period July 1,
2014 through June 30, 2019. The data was then assigned credibility weighting and combined with a standard
table to produce current levels of mortality. This mortality was then projected forward to a period equivalent to
the estimated duration of the Fund’s liabilities. Annuity values calculated based on this mortality were compared
to those produced by using a setback of standard tables. The result of the procedure indicated that these tables
would produce liability/asset values approximating the appropriate generational mortality tables used.

The long-term expected rate of return on pension plan investments was determined using a building-block
method in which best-estimate ranges of expected future real rates of return (expected returns, net of pension
plan investment expense and inflation) are developed for each major asset class. These ranges are combined to
produce the long-term expected rate of return by weighting the expected future real rates of return by the target
asset allocation percentage and by adding expected inflation.

Estimates of arithmetic real rates of return for each major asset class based on the Fund’s target asset allocation
as of June 30, 2021 were as follows:

Expected Rate of Return

Target Allocation Real Retumn Long-Term
Arithmetic Basis Expected Real Rate
Asset Class of Return
Equity securities 62% 6.8% 4.2%
Bonds 23% 2.4% 0.6%
Alternative investments 15% 4.7% 0.7%
Totals 100% 5.5%
Inflation 2.4%
Expected arithmetic 7.9%
nominal return

Discount Rate

The discount rate used to measure the total pension Liability was 7.00%. The projection of cash flows used to
determine the discount rate assumed that contributions from plan members will be made at the current
contribution rates and that contributions from participating employers will be made at the actuarially determined
rates approved by PRSAC taking into consideration the recommendation of the Fund’s actuary. Based on those
assumptions, the Fund’s fiduciary net position was projected to be available to make all projected future benefit
payments of current plan members. Therefore, the long-term expected rate of return on pension plan investments
was applied to all periods of projected benefit payments to determine the total pension Liability/Asset.
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NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 360, 2022

NOTE 18 - NEW ACCOUNTING STANDARDS (CONTINUED)

GASB Statement No. 87, Leases, was issued in June 2017. The objective of this Statement is to better meet the
information needs of financial statement users by improving accounting and financial reporting for leases by
governments. This Statement increases the usefulness of governments’ financial statements by requiring
recognition of certain lease assets and liabilities for leases that previously were classified as operating leases and
recognized as inflows of resources or outflows of resources based on the payment provisions of the contract. It
establishes a single model for lease accounting based on the foundational principle that leases are financings of
the right to use an underlying asset. Under this Statement, a lessee 1s required to recognize a lease hability and
an intangible right-to-use lease asset, and a lessor is required to recognize a lease receivable and a deferred inflow
of resources, thereby enhancing the relevance and consistency of information about governments’ leasing
activities. The requirements of this Statement are effective for reporting periods beginning after December 15,
2019. Earlier application is encouraged.

GASB Statement No. 88, Certain Disclosures Related to Debt, including Direct Borrowings and Direct
Placements, was issued in April 2018. The primary objective of this Statement is to improve the information that
is disclosed in notes to government financial statements related to debt, including direct borrowings and direct
placements. It aiso clarifies which liabilities governments should include when disclosing information related to
debt. This Statement defines debt for purposes of disclosure in notes to financial statements as a liability that
arises from a contractual obligation to pay cash (or other assets that may be used in lieu of cash) in one or more
payments to settle an amount that is fixed at the date the contractual obligation is established. This Statement
requires that additional essential information related to debt be disclosed in notes to financial statements,
including unused lines of credit; assets pledged as collateral for the debt; and terms specified m debt agreements
related to significant events of default with finance-related consequences, significant termination events with
finance-related consequences, and significant subjective acceleration clauses. For notes to financial statements
related to debt, this Statement also requires that existing and additional information be provided for direct
borrowings and direct placements of debt separately from other debt. The requirements of this Statement are
effective for reporting periods beginning after June 15, 2018. Earlier application is encouraged.

GASB Statement No. 89, Accounting for Interest Cost Incurred before the FEnd of a Construction Period, was
issued June 201i8. The objectives of this Statement are (1) to enhance the relevance and comparability of
information about capital assets and the cost of borrowing for a reporting period and (2) to simplify accounting
for interest cost incurred before the end of a construction period. This Statement establishes accounting
requirements for interest cost incurred before the end of a construction period. Such interest cost includes all
interest that previously was accounted for in accordance with the requirements of paragraphs 5-22 of Statement
No. 62, Codification of Accounting and Financial Reporting Guidance Contained in Pre-November 30, 1989,
FASB and AICPA Pronouncements, which are superseded by this Statement. This Statement requires that interest
cost incurred before the end of a construction period be recognized as an expense in the period in which the cost
is incurred for financial statements prepared using the economic resources measurement focus. As a result,
interest cost incurred before the end of a construction period will not be included in the historical cost of a capital
asset reported in a business-type activity or enterprise fund. This Statement also reiterates that in financial
statements prepared using the current financial resources measurement focus, interest cost incurred before the
end of a construction period should be recognized as an expenditure on a basis consistent with governmental
fund accounting principles. The requirements of this Statement are effective for reporting periods beginning
after December 15, 2020. Earlier application is encouraged.



MOREHOUSE PARISH SHERIFF
BASTROP, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 360, 2022

NOTE 18 - NEW ACCOUNTING STANDARDS (CONTINUED)

GASB Statement No. 90, Majority Equity Interests—an amendment of GASB Statements No. 14 and No. 61, was
issued August 2018. The primary objectives of this Statement are to improve the consistency and comparability
of reporting a government’s majority equity interest in a legally separate organization and to improve the
relevance of financial statement information for certain component units. It defines a majority equity interest and
specifies that a majority equity interest in a legally separate organization should be reported as an investment if
a government’s holding of the equity interest meets the definition of an investment. A majority equity interest
that meets the definition of an investment should be measured using the equity method, unless it is held by a
special-purpose government engaged only in fiduciary activities, a fiduciary fund, or an endowment (including
permanent and term endowments) or permanent fund. Those governments and funds should measure the majority
equity interest at fair value. For all other holdings of a majority equity interest in a legally separate organization,
a government should report the legally separate organization as a component unit, and the government or fund
that holds the equity interest should report an asset related to the majority equity interest using the equity method.
This Statement establishes that ownership of a majority equity interest in a legally separate organization results
in the government being financially accountable for the legally separate organization and, therefore, the
government should report that organization as a component unit. This Statement also requires that a component
unit in which a government has a 100 percent equity interest account for its assets, deferred outflows of resources,
liabilities, and deferred inflows of resources at acquisition value at the date the government acquired a 100
percent equity interest in the component unit. Transactions presented in flows statements of the component unit
in that circumstance should include only transactions that occurred subsequent to the acquisition. The
requirements of this Statement are etfective for reporting periods beginning after December 15, 2019, Earlier
application is encouraged.

GASB Statement No. 91, Conduit Debt Obligations, was issued May 2019. The primary objectives of this
Statement are to provide a single method of reporting conduit debt obligations by issuers and elimnate diversity
in practice associated with (1) commitments extended by issuers, (2) arrangements associated with conduit debt
obligations, and (3) related note disclosures. This Statement achieves those objectives by clarifying the existing
definition of a conduit debt obligation; establishing that a conduit debt obligation is not a liability of the issuer;
establishing standards for accounting and financial reporting of additional commitments and voluntary
commitments extended by issuers and arrangements associated with conduit debt obligations; and improving
required note disclosures. The requirements of this Statement are effective for reporting periods beginning after
December 15, 2021. Earlier application is encouraged.

GASB Statement No. 92, Omnibus 2020, was issued January 2020. The objectives of this Statement are to
enhance comparability in accounting and financial reporting and to improve the consistency of authoritative
literature by addressing practice issues that have been identified during implementation and application of certain
GASB Statements. This Statement addresses a variety of topics and includes specific provisions about the
effective date of Statement No. 87, Leases, and Implementation Guide No. 2019-3, Leases, for interim financial
reports, reporting of intra-entity transfers of assets between a primary government employer and a component
unit defined benefit pension plan or defined benefit other postemployment benefit (OPEB) plan, the applicability
of Statements No. 73 ,74, and 84, measurement of liabilities (and assets, if any) related to asset retirement
obligations in a government acquisition, reporting by public entity risk pools for amounts that are recoverable
from reinsurers or excess msurers, reference to nonrecurring fair value measurements of assets or liabilities in
authoritative literature, and terminology used to refer to derivative instruments.
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MOREHOUSE PARISH SHERIFF
BASTROP, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 360, 2022

NOTE 18 - NEW ACCOUNTING STANDARDS (CONTINUED)

GASB Statement No. 97, Certain Component Unit Criteria, and Accounting and Financial Reporting for
Internal Revenue Code Section 437 Deferred Compensation Plans—an amendment of GASB Statements No. 14
and No. 84, and a supersession of GASB Statement No. 32, The primary objectives of this Statement are to (1)
increase consistency and comparability related to the reporting of fiduciary component units in circumstances in
which a potential component unit does not have a governing board and the primary government performs the
duties that a governing board typically would perform; (2) mitigate costs associated with the reporting of certain
defined contribution pension plans, defined contribution other postemployment benefit (OPEB) plans, and
employee benefit plans other than pension plans or OPEB plans (other employee benefit plans) as fiduciary
component units in fiduciary fund financial statements; and (3) enhance the relevance, consistency, and
comparability of the accounting and financial reporting for Internal Revenue Code (IRC) Section 457 deferred
compensation plans (Section 457 plans) that meet the definition of a pension plan and for benefits provided
through those plans. The requirements of this Statement are effective as follows: The requirements m (1)
paragraph 4 of this Statement as it applies to defined contribution pension plans, defined contribution OPEB
plans, and other employee benefit plans and (2) paragraph 5 of this Statement are effective immediately. The
requirements in paragraphs 6-9 of this Statement are effective for fiscal years beginning after June 15, 2021, All
other requirements of this Statement are effective for reporting periods beginning after June 15, 2021.

GASB Statement No. 98, The Annual Comprehensive Financial Report was issued October 2021. This Statement
establishes the term annual comprehensive financial report and its acronym ACFR. That new term and acronym
replace instances of comprehensive annual financial report and its acronym in generally accepted accounting
principles for state and local governments. This Statement was developed in response to concerns raised by
stakeholders that the common pronunciation of the acronym for comprehensive annual financial report sounds
like a profoundly objectionable racial slur. This Statement’s introduction of the new term is founded on a
commitment to promoting inclusiveness. The requirements of this Statement are effective for fiscal years ending
after December 15, 2021. Earlier application is encouraged.

GASB Statement No. 99, Omnibus 2022. The requirements of this Statement are effective as follows: The
requirements related to extension of the use of LIBOR, accounting for SNAP distributions, disclosures of
nonmonetary transactions, pledges of future revenues by pledging governments, clarification of certain
provisions in Statement 34, as amended, and terminology updates related to Statement 53 and Statement 63 are
effective upon issuance. The requirements related to leases, PPPs, and SBITAs are effective for fiscal years
beginning after June 15, 2022, and all reporting periods thereafter. The requirements related to financial
guarantees and the classification and reporting of derivative instruments within the scope of Statement 53 are
effective for fiscal years beginning after June 15, 2023, and all reporting periods thereafter.
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MOREHOUSE PARISH SHERIFF
BASTROP, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 360, 2022

NOTE 18- NEW ACCOUNTING STANDARDS (CONTINUED)

GASB Statement No. 100, Accounting Changes and Error Corrections—an amendment of GASB Statement No.
62. The primary objective of this Statement is to enhance accounting and financial reporting requirements for
accounting changes and error corrections to provide more understandable, reliable, relevant, consistent, and
comparable information for making decisions or assessing accountability. This Statement defines accounting
changes as changes in accounting principles, changes in accounting estimates, and changes to or within the
financial reporting entity and describes the transactions or other events that constitute those changes. As part of
those descriptions, for (1) certain changes in accounting principles and (2) certain changes in accounting
estimates that result from a change in measurement methodology, a new principle or methodology should be
justified on the basis that it is preferable to the principle or methodology used before the change. That
preferability should be based on the qualitative characteristics of financial reporting—understandability,
reliability, relevance, timeliness, consistency, and comparability. This Statement also addresses corrections of
errors in previously issued financial statements. This Statement prescribes the accounting and financial reporting
for (1) each type of accounting change and (2) error corrections. This Statement requires that (a) changes in
accounting principles and error corrections be reported retroactively by restating prior periods, (b) changes to or
within the financial reporting entity be reported by adjusting beginning balances of the current period, and (c)
changes in accounting estimates be reported prospectively by recognizing the change in the current period. The
requirements of this Statement for changes in accounting principles apply to the implementation of a new
pronouncement in absence of specific transition provisions in the new pronouncement. This Statement also
requires that the aggregate amount of adjustments to and restatements of beginning net position, fund balance,
or fund net position, as applicable, be displayed by reporting unit in the financial statements. This Statement
requires disclosure in notes to financial statements of descriptive information about accounting changes and error
corrections, such as their nature. In addition, information about the quantitative effects on beginning balances of
each accounting change and error correction should be disclosed by reporting unit in a tabular format to reconcile
beginning balances as previously reported to beginning balances as restated. Furthermore, this Statement
addresses how information that is affected by a change in accounting principle or error correction should be
presented in required supplementary information (RSI) and supplementary information (SI). For periods that are
carlier than those included in the basic financial statements, information presented in RSI or SIshould be restated
for error corrections, if practicable, but not for changes in accounting principles. This Statement is effective for
fiscal years beginning after June 15, 2023, and all reporting periods thereafter. Earlier application is encouraged.

GASB Statement No. 101, Compensated Absences. The objective of this Statement is to better meet the
information needs of financial statement users by updating the recognition and measurement guidance for
compensated absences. That objective is achieved by aligning the recognition and measurement guidance under
a unified model and by amending certain previously required disclosures. The requirements of this Statement are
effective for fiscal years beginning after December 15, 2023, and all reporting periods thereafter. Earlier
application is encouraged.
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MOREHOUSE PARISH SHERIFF
BASTROP, LOUISIANA

NOTES TO BUDGETARY COMPARISON SCHEDULES FOR MAJOR FUNDS
FOR THE YEAR ENDED JUNE 30, 2022

Proposed budgets for the General Fund and the Comrections Fund are prepared on the modified accrual basis of
accounting and published in the official journal prior to the public hearing. Public hearings are held at the Sheriff's
office during the month of June for comments from taxpayers. The budgets are then legally adopted by the Sheriff and
amended during the year, as necessary. Budgets are established and controlled by the Sheriff at the object level of
expenditure. All annual appropriations lapse at fiscal year-end.

Encumbrance accounting is not used. However, formal budgetary integration is employed as a management control

device during the fiscal year. Budgeted amounts included in the accompanying financial statements include the original
adopted budget amounts and all subsequent amendments.
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MOREHOUSE PARISH SHERIFF
SUPPLEMENTAL INFORMATION SCHEDULES
AS OF AND FOR THE YEAR ENDED JUNE 30, 2022

FIDUCIARY FUND TYPES - AGENCY FUNDS

Tax Collector Fund

Article V, Section 27 of the Louisiana Constitution of 1974, provides that the Sheriff will serve as the collector
of state and parish taxes and fees. The Tax Collector Fund is used to collect and distribute taxes and fees to
the appropriate taxing bodies.

Criminal Fund
The Criminal Fund accounts for the collection of bonds, fines and costs, and payment of the collections to
recipients in accordance with applicable laws.

Civil Fund
The Civil Fund accounts for the collection of funds in civil suits, sheriff's sales, and garnishments and
payments of these collections to recipients in accordance with applicable laws.

License Fund
The License Fund accounts for the collection and distribution of parish occupational, beer, liquor, and private
club licenses.

Inmate Commissary Fund
The Inmate Commissary Fund accounts for personal funds of inmates that are received and expended while
they are incarcerated.

Inmate Work Release Fund
The Inmate Work Release Fund accounts for funds of inmates that are earned under the work release program.
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MOREHOUSE PARISH SHERIFF
BASTROP, LOUISIANA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2022

A. SUMMARY OF AUDIT RESULTS

1. The auditor's report expresses an unqualified opinion on the financial statements of the
governmental activities, the discretely presented component unit, each major fund, and the
fiduciary fund type — agency funds of Morehouse Parish Sheriff.

]

One material weakness is reported in the Independent Auditor's Report on Compliance and Internal
Control over Financial Reporting.

3. No instances of noncompliance material to the financial statements of Morehouse Parish Sheriff,
which would be required to be reported in accordance with Government Auditing Standards, were
disclosed during the audit.

B. FINDINGS - FINANCIAL STATEMENTS AUDIT
Current Year
2022-001 Internal Control Deficiencies

Year First Reported
2017

Tvpe
Material Weakness

Criteria

Standards for Internal Control in the Federal Government (The Green Book) and the COSO report include
the following five internal control components: control environment, risk assessment, control activities,
information and communication, and monitoring. These standards are generally followed by state and local
govermments.

Proper internal control includes adequate segregation of the duties of authorization, custody, and recording.
Each significant accounting area should be addressed with unique internal control activities.
Condition

The Sheriff’s internal control system appears to be deficient in risk assessment, information and
communication, control activities, and monitoring.
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MOREHOUSE PARISH SHERIFF
BASTROP, LOUISIANA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2022

Condition (continued)

We noted the following specific issues:

1.

1

wn

6.

7.

Bank reconciliations:

a. We noted checks issued from the Tax Collector Fund, with a date of June 30, 2022, were
actually issued in July. It appears the checks to distribute taxes are dated as of the last day
of the month regardless of when they are issued. This practice understates cash and
liabilities.

Collections/Revenues/Receipts:

a. Amounts due from other entities for feeding and housing prisoners includes errors. Some
accounts had no activity for the audit year. Others may be over or understated due to errors
in billing.

Expenditures/Disbursements:
a.  Support for checks does not always include evidence of receipt of goods or services
b. Purchase orders are not matched to invoices.
Payroli
a.  Overtime and K-time policies are not being followed as written.
b. The pay rate for one out of twenty-five checks did not match the authorized rate.
Special Activities

a. The Sheriff’s Civil Department utilizes a centralized accounting program for fund
accounting. However, the System does not include Morehouse DARE, Inc., a component
unit, or the NLDEB Fund. The Chief Civil Deputy uses QuickBooks to maintain
accounting records for DARE. The NLDEB department head utilizes QuickBooks to
maintain accounting records at his own office. This setup lacks a proper segregation of
duties.

b. Transactions for DARE are duplicated in the General Fund due to the manner in which
funds are received and payroll 1s posted. Revenues and expenses should only be reflected
in the DARE Fund.

General journal:

a. No authorization is required for journal entries.

b. There is no policy regarding what must be documented to support journal entries.
Policies and procedures

a. Management has not yet implemented adequate written policies and procedures for the

following processes:
i. Budgeting

ii. Purchasing
iit.  Disbursements
1v. Receipts
v. Contracting
vi. Credit Cards

vit. Debt Service

viit. Ethics
ix. Disaster Recovery/Business Continuity
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MOREHOUSE PARISH SHERIFF
BASTROP, LOUISIANA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2022

Cause
In some instances, the internal control system is not adequately designed. In others, it seems that activities
were not properly carried out.

Effect
The System may not effectively reduce the risk of material misstatement or fraud to an acceptable level.

Recommendation

We recommend that management evaluate all the elements of internal control and design and implement
changes to internal control where necessary. These changes should be incorporated into the Sheriff’s written
policies and procedures. Employees should be properly trained.

Risk Assessment

We recommend that the Sheriff and the Chief Civil Deputy meet formally at least annually to evaluate the
internal control system and consider whether risks of misstatement due to fraud or error are reduced to an
acceptable level. The assessment should be documented.

Control Activities
We recommend that the control activities be revised as necessary to address the conditions identified above
and any deficiencies that management identifies during risk assessment.

Information and Communication

We recommend that information and communication policies and procedures be revised as necessary to
address the deficiencies and risks identitied above and any deficiencies that management identifies during
risk assessment.

Moniroring
The Sheriff has retained a consultant. We recommend that the Chief Civil Deputy or the contracted
consultant review at least a sample of the following documents monthly:

Budget to Actual reports by fund
Balance Sheets by fund

Bank statements

Bank reconciliations

General ledgers

General journals

Deposit details

Check registers

9. Receipt books to deposits

10. Documentation that each agency fund is properly balanced
11. Grant files and reports

N R BN

jo e

Management’s Response
See management’s corrective action plan.
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MOREHOUSE PARISH SHERIFF
BASTROP, LOUISIANA

SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2022

2021-001 Internal Control Deficiencies

Current Status
This finding is repeated as 2022-001.
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